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Strategic report  

The Directors present their Strategic report for Bazalgette Ventures Limited (“the Company”) for the year 
ended 31 March 2020.  

Business review 

The principal activity of the Company is that of an intermediate holding company in the Bazalgette Equity 
group of companies (“the Group”). The Company was established to act as the vehicle for shareholder loan 
financing. The shareholder loans are on-lent via back to back loans to the Company’s immediate subsidiary, 
Bazalgette Holdings Limited, and then ultimately to the Company’s indirect subsidiary, Bazalgette Tunnel 
Limited. Bazalgette Tunnel Limited is a regulated business that is overseeing the design, construction, 
operation and maintenance of the Thames Tideway Tunnel. 

As the Company acts solely as a vehicle for shareholder loan financing for Bazalgette Tunnel Limited, for 
the purpose of its activities as infrastructure provider for the Thames Tideway Tunnel, further information 
on the performance of the Thames Tideway Tunnel project can be found in the Bazalgette Equity Limited 
Annual Report (available from www.tideway.london). This includes information on development, 
performance and position and the impact of activities in the areas of environmental matters, employees of 
the Group, social matters, respect for human rights, anti-corruption and anti-bribery.  

Information on the Company’s role in the Group is also disclosed in the Holding Company Principles 
statement which is available at www.tideway.london. 

Results and performance 

The Company recorded a £nil result for the year (2019: £nil). The Company had net assets of £509.7m as 
at 31 March 2020 (2019: £509.7m).  

The Company’s investment in its subsidiary Bazalgette Holdings Limited remained at £509.7m (2019: 
£509.7m). 

During the year £57.2m (2019: £57.1m) of shareholder loan interest was accrued on the shareholder loan 
notes. At 31 March 2020, £47.8m (2019: £57.1m) of the accrued shareholder loan interest had been paid 
with the remaining £9.4m (2019: £nil) unpaid interest capitalised as shareholder loan principal. As a result 
£nil loan principal was repaid during the period (2019: £3.4m repaid).  

Principal risks and uncertainties 

The Company acts as a vehicle for shareholder loan funding and does not carry out any activities beyond 
this.  

The principal risk for the Company is credit risk in relation to the loan it makes to its subsidiary Bazalgette 
Holdings Limited, which in turn has an identical back to back loan with Bazalgette Tunnel Limited on the 
same economic terms. As this asset relates to intra-group debt ultimately owed by a regulated water 
company which is characterised by stable and predictable cash flows and which has significant liquidity, 
the credit risk is considered low.  

The Company has access to the Chief Executive of Bazalgette Tunnel Limited and his executive team, who 
also manage the wider Bazalgette Equity Limited Group and its individual group companies on a day to day 
basis. The executive team receive regular reports from all areas of the business which enables prompt 
identification of financial and other risks so that appropriate actions can be taken in the relevant group 
companies.  

Covid-19 risk is discussed in the principal risks section of the Bazalgette Equity Limited Annual Report. The 
Group’s annual report is available at www.tideway.london. 

Future outlook 

The Company is expected to continue to act as an intermediate holding company within the Group for the 
foreseeable future. 

This Strategic Report was approved by the board of Directors on 25 June 2020 and signed on its behalf by: 

 

 

Valmai Barclay 
Company Secretary 

 

http://www.tideway.london/
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Directors’ report 

The Directors present their report and the audited financial statements for Bazalgette Ventures Limited (“the 
Company”) for the year ended 31 March 2020. The Company is domiciled in the United Kingdom and the 
registered company number is 09553461. The Company’s registered address is The Cottons Centre, 
Cottons Lane, London, SE1 2QG. 

Dividends 

The Company did not pay a dividend in the year (2019: £nil). 

Directors  

The Directors who held office during the year for the Company were as follows: 

Nicholas Axam (Appointed 6 November 2019) 

Andrew Cox 

Javier Falero (Appointed 6 November 2019) 

Scott McGregor  

Joseph Philipsz (Resigned 6 November 2019)   

Alistair Ray  

Angela Roshier (Resigned 6 November 2019)  

Gavin Tait   

Amanda Woods 

Employees 

The Company does not employ any staff directly (2019: none).  

Directors’ indemnities 

Subject to the conditions set out in Section 234 of the Companies Act 2006, the Company has made 
qualifying third-party indemnity provisions for the benefit of its Directors, the Company Secretary and the 
General Counsel and these remain in force at the date of this report.  The Bazalgette Equity group of which 
the Company is a subsidiary operates a directors and officers insurance.  

Financial risk management 

The Company acts as an intermediate holding company in the Bazalgette Equity group of companies and 
its exposure to price risk, credit risk, liquidity risk and cash flow risk is considered to be low. More details 
on the credit risk exposure which arises as a result of its intra-group lending can be found in the Strategic 
Report in the ‘Principal risks and uncertainties’ section.  

Charitable and political donations 

The Company made no political or charitable donations nor incurred any political expenditure during the 
year (2019: £nil). 

Events occurring after the reporting period 

No material events have occurred between the year-end date and the signing of these financial statements 
that would require the Company to adjust the financial statements or require disclosure in these financial 
statements. 

Disclosure of information to auditor  

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are 
each aware, there is no relevant audit information of which the company’s auditor is unaware; and each 
director has taken all the steps that they ought to have taken as a director to make themselves aware of 
any relevant audit information and to establish that the company’s auditors are aware of that information.  
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Auditor 

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and 
KPMG LLP will therefore continue in office.  
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Statement of Directors’ responsibilities in respect of the Annual report and the 
financial statements   

The Directors are responsible for preparing the Annual Report and the Company financial statements in 
accordance with applicable law and regulations.   

Company law requires the Directors to prepare Company financial statements for each financial year.  
Under that law they are required to prepare the Group financial statements in accordance with International 
Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU) and 
applicable law and have elected to prepare the parent Company financial statements on the same basis.   

Under company law the Directors must not approve the financial statements unless they are satisfied that 
they give a true and fair view of the state of affairs of the Company and of their profit or loss for that period.  
In preparing the Company financial statements, the Directors are required to:   

• select suitable accounting policies and then apply them consistently;   

• make judgements and estimates that are reasonable, relevant, reliable and prudent;   

• state whether they have been prepared in accordance with IFRSs as adopted by the EU;   

• assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern; and   

• use the going concern basis of accounting unless they either intend to liquidate the Company or to 
cease operations or have no realistic alternative but to do so.   

The Directors are responsible for keeping adequate accounting records that are sufficient to show and 
explain the parent company’s transactions and disclose with reasonable accuracy at any time the financial 
position of the parent Company and enable them to ensure that its financial statements comply with the 
Companies Act 2006.  They are responsible for such internal control as they determine is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to 
safeguard the assets of the group and to prevent and detect fraud and other irregularities.   

Under applicable law and regulations, the Directors are also responsible for preparing a Strategic Report, 
Directors’ Report, and Corporate Governance Statement that complies with that law and those regulations.   

The Directors are responsible for the maintenance and integrity of the corporate and financial information 
included on the company’s website.  Legislation in the UK governing the preparation and dissemination of 
financial statements may differ from legislation in other jurisdictions.   

Responsibility statement of the Directors in respect of the annual financial report   

We confirm that to the best of our knowledge:   

• the financial statements, prepared in accordance with the applicable set of accounting standards, give 
a true and fair view of the assets, liabilities, financial position and profit or loss of the Company; and   

• the strategic report and Directors’ report includes a fair review of the development and performance of 
the business and the position of the issuer together with a description of the principal risks and 
uncertainties that it faces.   

 
The Directors consider the annual report and accounts, taken as a whole, is fair, balanced and 
understandable and provides the information necessary for shareholders to assess the group’s position 
and performance, business model and strategy.   

This responsibility statement has been approved and is signed by order of the Board by: 
 
 
 
 
Valmai Barclay 
Company Secretary 
 

 

25 June 2020   



Bazalgette Ventures Limited 
Annual report and financial statements 2020 

Registered number 09553461 
 

 
 

7 
 

 



Bazalgette Ventures Limited 
Annual report and financial statements 2020 

Registered number 09553461 
 

 
 

8 
 

 

 



Bazalgette Ventures Limited 
Annual report and financial statements 2020 

Registered number 09553461 
 

 
 

9 
 

 

 



Bazalgette Ventures Limited 
Annual report and financial statements 2020 

Registered number 09553461 
 

 
 

10 
 

 
 
 



Bazalgette Ventures Limited 
Annual report and financial statements 2020 

Registered number 09553461 
 

 
 

11 
 

Income Statement 
For the year ended 31 March 2020                    

 Note 2020  2019     

  £m £m 
    

Net operating costs 2,3  -  -   
                            

Operating result    -  -  

    

Finance income 4  57.2  57.1   

Finance costs 4  (57.2) (57.1)  

                                                 

Result for the year before tax  -  -  

                                
               

                                               

Taxation 5  -  -  
                                                 

Result for the year   -  -  
                                                 

    

 
Statement of Other Comprehensive Income  
For the year ended 31 March 2020 

  2020 2019        

  £m £m 

    

Result for the year  -  -  

    

Other comprehensive income for the year  -  -  

                                              

Total comprehensive income for the year    -  -  

                                                

 

Notes 1 to 11 form an integral part of these financial statements.  
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Statement of Financial Position 
As at 31 March 2020                              

 Note 2020  2019    

  £m  £m  

Non-current assets    
Investments in subsidiary undertakings 6  509.7  509.7  

Other receivables 7  720.4  711.0  

                                                      

Total assets  1,230.1  1,220.7  

                                        

    

Non-current liabilities    

Borrowings 8 (720.4) (711.0) 

                              

Total liabilities  (720.4) (711.0) 

                                                                

Net assets  509.7  509.7 

                                                         

Equity    

Share capital 9 509.7  509.7 

                              

Total equity  509.7  509.7  
                                            

These financial statements were approved by the Board of Directors on 25 June 2020 and were signed 
on its behalf by: 

 

 
 
Andrew Cox 
Director 

Company registered number: 09553461 

Notes 1 to 11 form an integral part of these financial statements.  
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Statement of Changes in Equity 
 Share  

capital  
Total 

equity 
 £m  £m  

  
Balance at 1 April 2018  509.7   509.7 

                                           

Transactions with owners, recorded directly in equity   

Issue of shares -  -   

                                           

Total contributions by and distributions to owners -  -   
                                           

Balance at 31 March 2019 509.7  509.7  
 

                                          

 
  

Balance at 1 April 2019  509.7  509.7  

                                           

Total comprehensive income for the period -  -   

                                           

Total contributions by and distributions to owners -  -   

                                           

Balance at 31 March 2020 509.7  509.7  

                                           

   

   

   

   

   

Notes 1 to 11 form an integral part of these financial statements.  
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Cash Flow Statement 
For the year ended 31 March 2020 

 Note 2020 2019   
  £m £m 

Cash flows from operating activities before working capital 
movements 

  
-  

 
-  

Changes in working capital    
Decrease/(Increase) in other receivables 7 -  3.4 

                              

Cash flows from/used in operations  -  3.4 
                              

Net cash from/ used in operating activities  -  3.4 
                              

Cash flows from/used in investing activities    
Interest received  47.8  57.1  

                              

Net cash from/used in investing activities  47.8  57.1 
                              

Cash flows used in/from financing activities    
Repayment of shareholder loans  -  (3.4) 
Interest paid  (47.8) (57.1) 

                              

Net cash used in/from financing activities  (47.8) (60.5)  
                              

 
Net increase/(decrease) in cash and cash equivalents during the 
period 

  
-  

 
-  

 
Cash and cash equivalents at the beginning of the year 

  
-  

 
  -  

                              

Cash and cash equivalents at the end of the year  -  -  
                             

 

Notes 1 to 11 form an integral part of these financial statements.
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Notes to the financial statements 

1 Accounting policies 

Basis of preparation 

The accounting policies set out below have been applied consistently to all periods presented in these 
financial statements. 

The Company financial statements have been prepared and approved by the Directors in accordance 
with International Financial Reporting Standards as adopted by the EU (“adopted IFRS”). The financial 
statements are prepared in accordance with the historical cost accounting convention except where 
adopted IFRS requires an alternative treatment. Where items are sufficiently significant by virtue of their 
size or nature, they are disclosed separately in the financial statements in order to aid the reader’s 
understanding of the Company’s financial position.  

The Company is exempt under CA2006 s400 from the obligation to prepare group accounts. The 
Company’s parent undertaking Bazalgette Equity Limited includes the company in its consolidated 
financial statements. The consolidated financial statements of Bazalgette Equity Limited are prepared 
in accordance with International Financial Reporting Standards and are available to the public and may 
be obtained online at www.tideway.london or from the address disclosed in note 11. 

Measurement convention 

The financial statements are prepared in accordance with the historical cost accounting convention. 

Judgements and Estimates  

In the process of applying the Company’s accounting policies to the financial statements, the Directors 
are required to make certain judgements, estimates and assumptions that it believes are reasonable 
based on the information available. The Directors do not believe there are any areas involving a high 
degree of judgement or complexity, or areas where assumptions and estimates are significant to these 
financial statements.  

Going concern 

The Directors have undertaken a detailed review to assess the liquidity requirements of the Company 
compared against the cash and facilities available to the Company and have a reasonable expectation 
that the Company has adequate resources to continue in operational existence for the foreseeable 
future. For this reason, they continue to adopt the going concern basis in preparing these financial 
statements. 

New Accounting Standards  

With effect from 1 April 2019, the Company has adopted IFRS 16 Leases. IFRS 16 replaces IAS 17 
(Leases) and eliminates the classification of leases as either operating or finance leases and introduced 
a single recognition model for lessees. 

The Company did not have any operating leases applicable on adoption of this standard and the 
Company has not entered into any leases which would be considered within scope of IFRS 16 at 31 
March 2020. 

Financial Instruments 

The Company determines the classification of financial instruments at initial recognition and re-evaluates 
this designation at each financial year end. The initial and subsequent measurement of financial 
instruments depends on their classification as follows: 

Trade and other receivables 

Trade and other receivables that do not have a significant financing component are classified as 
amortised cost under IFRS 9; initially recognised at their transaction price, rather than at fair value. 
Subsequent to initial recognition they are measured at amortised cost and any expected credit loss 
impairments or reversals are recognised through profit or loss.  

 

http://www.tideway.london/
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Trade and other payables 

Trade and other payables are recognised initially at fair value.  Subsequent to initial recognition they are 
measured at amortised cost. 

Cash and cash equivalents 

Cash and cash equivalents comprise cash at bank and in hand balances and deposits with a maturity 
at acquisition of three months or less. Cash equivalents are readily convertible to a known amount of 
cash and subject to an insignificant risk of change in value. 

Short term cash deposits disclosed in the Statement of Financial Position comprise cash deposited with 
a maturity of greater than three months on acquisition, a fixed interest rate and which do not constitute 
cash equivalents under IAS 7 ‘Statement of cash flows’.  

Borrowings 

Borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial 
recognition, borrowings are stated at amortised cost. Any difference between the proceeds received 
(net of transaction costs) and the redemption value is recognised in the Income Statement over the 
period of the borrowings using the effective interest method.  

Taxation 

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the 
income statement except to the extent that it relates to items recognised directly in equity or in other 
comprehensive income. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using 
tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable 
in respect of previous years.  

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities 
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at 
the tax rates that are expected to be applied to temporary differences when they reverse using tax rates 
enacted or substantively enacted at the reporting date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be 
available against which the temporary difference can be utilised. Deferred tax assets and liabilities are 
disclosed net to the extent that they relate to taxes levied by the same tax authority and the Company 
has the right of set off. 

 

Recently issued accounting standards not yet applied by the Company 

At the date of authorisation of these financial statements, the Company has not applied the following 
new or revised IFRS’s that have been issued but are not yet effective for the Company as at 31 March 
2020 and in some cases are subject still to endorsement by the EU.  

● IAS 1 amendments on Classifications  

● Definition of Material (Amendments to IAS 1 and IAS 8) 

● Definition of a Business (Amendments to IFRS 3) 

● Interest Rate benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) 

● IFRS 17 Insurance Contracts  

● IFRIC 23 Uncertainty over Income Tax Treatments  

● IAS 28 Long-term Interests in Associates and Joint Ventures  
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2 Auditors’ remuneration 

The auditor’s remuneration for the audit of these financial statements was £4,200 (2019: £4,100). These 
costs are being wholly borne by Bazalgette Tunnel Limited. 

3 Remuneration of directors 

The directors of the Company did not receive any payments in respect of their services as directors of 
the Company as they did not perform any qualifying services (2019: £nil). 

4     Finance income and expense 

 2020  2019   

 £m  £m 

Finance income   

Interest on loans to subsidiary undertakings 57.2  57.1 

   

Finance costs   

Interest expense on borrowings (57.2) (57.1) 

                               

Net finance costs -  -  

                               

5     Taxation 

Recognised in the profit and loss 

The tax charge for the year was £nil (2019: £nil). 

Reconciliation of effective tax rate 

In the year ended 31 March 2020 there were no reconciling items between the tax charge for the year 
and the tax charge using the UK corporation tax rate of 19% (2019: tax rate 19%; no reconciling items). 

6 Investments in subsidiaries 

The Company has the following investments in subsidiaries: 
 Country of 

incorporation 
Class of 

shares held 
Ownership 

2020 
Ownership 

2019 

Company     
Bazalgette Holdings Limited UK Ordinary 100% 100% 

     

Bazalgette Holdings Limited has the same year end as the Company and the same registered address 
as the Company which is Cottons Centre, Cottons Lane, London, SE1 2QG 

7 Other receivables 

 2020 2019   

 £m £m 

   

Amounts owed by group undertakings 720.4 711.0 

                               

Due after one year 720.4 711.0 

                               

Amounts owed by group undertakings represent loans made to the Company’s immediate subsidiary 
Bazalgette Holdings Limited. The loan has the same economic terms and maturity as the shareholder 
loan notes disclosed in note 8.  
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8 Borrowings 

This note provides information about the Company’s borrowings, which are measured at amortised cost.  

Terms and debt repayment schedule  

The principal economic terms and conditions of outstanding borrowings are: 

 Currency 

Nominal 
interest 

rate 
Maturity 

dates 

 
Carrying 

value  
2020   

 
Carrying 

value  
2019   

    £m £m 
Borrowings measured at amortised cost      
Shareholder loan notes GBP 8% 2064 720.4 711.0 
      

During the year £9.4m (2019: £nil) of shareholder loan interest was capitalised as shareholder loan note 
principal. 

9 Capital and reserves 

 

 Called-up share capital  

 

Ordinary 
 shares 

Ordinary 
 shares 

Allotted, called-up and fully paid 2020 2019  
Ordinary shares of £1 each   
   
At the beginning of the year 509,672,601 509,672,601 
Issued for cash - - 
                       

 
                      

 
At the end of the year 509,672,601 509,672,601 
                                                                         

The holders of ordinary shares are entitled to receive distributions as declared from time to time and are 
entitled to vote at meetings of the Company in line with the details of the Shareholders agreement. 
Further information on the role of the shareholders is outlined in the Holding Company Principles 
statement which is available at www.tideway.london. 

10  Related party transactions 

The Company has a loan for £720.4m (2019: £711.0m) with its direct subsidiary Bazalgette Holdings 
Limited which is disclosed in note 7. During the year £47.8m (2019: £57.1m) of interest was received 
from the subsidiary and £nil of loan principal was repaid (2019: £3.4m repaid).  

There were no transactions with key management personnel who comprise the Directors of the 
Company.  

11 Ultimate parent company and parent company of a larger group 

The Company is a wholly owned subsidiary of Bazalgette Equity Limited which is the ultimate parent 
company (incorporated in the United Kingdom). The largest and smallest group in which the results of 
the Company are consolidated is that headed by Bazalgette Equity Limited. No other group financial 
statements include the results of the Company.  

Copies of the consolidated financial statements of this group can be obtained from the Company 
Secretary, Bazalgette Equity Limited, The Cottons Centre, Cottons Lane, London, SE1 2QG. 
 
 

http://www.tideway.london/

