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Strategic report

The Directors present their Strategic report for Bazalgette Ventures Limited (“the Company”) for the year
ended 31 March 2020.

Business review

The principal activity of the Company is that of an intermediate holding company in the Bazalgette Equity
group of companies (“the Group”). The Company was established to act as the vehicle for shareholder loan
financing. The shareholder loans are on-lent via back to back loans to the Company’s immediate subsidiary,
Bazalgette Holdings Limited, and then ultimately to the Company’s indirect subsidiary, Bazalgette Tunnel
Limited. Bazalgette Tunnel Limited is a regulated business that is overseeing the design, construction,
operation and maintenance of the Thames Tideway Tunnel.

As the Company acts solely as a vehicle for shareholder loan financing for Bazalgette Tunnel Limited, for
the purpose of its activities as infrastructure provider for the Thames Tideway Tunnel, further information
on the performance of the Thames Tideway Tunnel project can be found in the Bazalgette Equity Limited
Annual Report (available from www.tideway.london). This includes information on development,
performance and position and the impact of activities in the areas of environmental matters, employees of
the Group, social matters, respect for human rights, anti-corruption and anti-bribery.

Information on the Company’s role in the Group is also disclosed in the Holding Company Principles
statement which is available at www.tideway.london.

Results and performance

The Company recorded a £nil result for the year (2019: £nil). The Company had net assets of £509.7m as
at 31 March 2020 (2019: £509.7m).

The Company’s investment in its subsidiary Bazalgette Holdings Limited remained at £509.7m (2019:
£509.7m).

During the year £57.2m (2019: £57.1m) of shareholder loan interest was accrued on the shareholder loan
notes. At 31 March 2020, £47.8m (2019: £57.1m) of the accrued shareholder loan interest had been paid
with the remaining £9.4m (2019: £nil) unpaid interest capitalised as shareholder loan principal. As a result
£nil loan principal was repaid during the period (2019: £3.4m repaid).

Principal risks and uncertainties

The Company acts as a vehicle for shareholder loan funding and does not carry out any activities beyond
this.

The principal risk for the Company is credit risk in relation to the loan it makes to its subsidiary Bazalgette
Holdings Limited, which in turn has an identical back to back loan with Bazalgette Tunnel Limited on the
same economic terms. As this asset relates to intra-group debt ultimately owed by a regulated water
company which is characterised by stable and predictable cash flows and which has significant liquidity,
the credit risk is considered low.

The Company has access to the Chief Executive of Bazalgette Tunnel Limited and his executive team, who
also manage the wider Bazalgette Equity Limited Group and its individual group companies on a day to day
basis. The executive team receive regular reports from all areas of the business which enables prompt
identification of financial and other risks so that appropriate actions can be taken in the relevant group
companies.

Covid-19risk is discussed in the principal risks section of the Bazalgette Equity Limited Annual Report. The
Group’s annual report is available at www.tideway.london.

Future outlook

The Company is expected to continue to act as an intermediate holding company within the Group for the
foreseeable future.

This Strategic Report was approved by the board of Directors on 25 June 2020 and signed on its behalf by:

Valmai Barclay
Company Secretary
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Directors’ report

The Directors present their report and the audited financial statements for Bazalgette Ventures Limited (“the
Company”) for the year ended 31 March 2020. The Company is domiciled in the United Kingdom and the
registered company number is 09553461. The Company’s registered address is The Cottons Centre,
Cottons Lane, London, SE1 2QG.

Dividends

The Company did not pay a dividend in the year (2019: £nil).
Directors

The Directors who held office during the year for the Company were as follows:
Nicholas Axam (Appointed 6 November 2019)

Andrew Cox

Javier Falero (Appointed 6 November 2019)

Scott McGregor

Joseph Philipsz (Resigned 6 November 2019)

Alistair Ray

Angela Roshier (Resigned 6 November 2019)

Gavin Tait

Amanda Woods

Employees
The Company does not employ any staff directly (2019: none).
Directors’ indemnities

Subject to the conditions set out in Section 234 of the Companies Act 2006, the Company has made
qualifying third-party indemnity provisions for the benefit of its Directors, the Company Secretary and the
General Counsel and these remain in force at the date of this report. The Bazalgette Equity group of which
the Company is a subsidiary operates a directors and officers insurance.

Financial risk management

The Company acts as an intermediate holding company in the Bazalgette Equity group of companies and
its exposure to price risk, credit risk, liquidity risk and cash flow risk is considered to be low. More details
on the credit risk exposure which arises as a result of its intra-group lending can be found in the Strategic
Report in the ‘Principal risks and uncertainties’ section.

Charitable and political donations

The Company made no political or charitable donations nor incurred any political expenditure during the
year (2019: £nil).

Events occurring after the reporting period
No material events have occurred between the year-end date and the signing of these financial statements

that would require the Company to adjust the financial statements or require disclosure in these financial
statements.

Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the company’s auditor is unaware; and each
director has taken all the steps that they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.
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Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG LLP will therefore continue in office.
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Statement of Directors’ responsibilities in respect of the Annual report and the
financial statements

The Directors are responsible for preparing the Annual Report and the Company financial statements in
accordance with applicable law and regulations.

Company law requires the Directors to prepare Company financial statements for each financial year.
Under that law they are required to prepare the Group financial statements in accordance with International
Financial Reporting Standards as adopted by the European Union (IFRSs as adopted by the EU) and
applicable law and have elected to prepare the parent Company financial statements on the same basis.

Under company law the Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of their profit or loss for that period.
In preparing the Company financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable, relevant, reliable and prudent;
o state whether they have been prepared in accordance with IFRSs as adopted by the EU,;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations or have no realistic alternative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the parent company’s transactions and disclose with reasonable accuracy at any time the financial
position of the parent Company and enable them to ensure that its financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the group and to prevent and detect fraud and other irregularities.

Under applicable law and regulations, the Directors are also responsible for preparing a Strategic Report,
Directors’ Report, and Corporate Governance Statement that complies with that law and those regulations.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website. Legislation in the UK governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.

Responsibility statement of the Directors in respect of the annual financial report
We confirm that to the best of our knowledge:

e the financial statements, prepared in accordance with the applicable set of accounting standards, give
a true and fair view of the assets, liabilities, financial position and profit or loss of the Company; and

e the strategic report and Directors’ report includes a fair review of the development and performance of
the business and the position of the issuer together with a description of the principal risks and
uncertainties that it faces.

The Directors consider the annual report and accounts, taken as a whole, is fair, balanced and
understandable and provides the information necessary for shareholders to assess the group’s position
and performance, business model and strategy.

This responsibility statement has been approved and is signed by order of the Board by:

Valmai Barclay
Company Secretary

25 June 2020



KPMG
Independent

auditor’s
report

to the members of Bazalgette Ventures Limited

1. Dwr oplnion & snmoditied

Wie hawe audited the financal staberments of Bazalgethe _
weritures Limized {“the Comparny®) for the year ended 31

March 2020 which comprizse the the Inoome S2rement, Materlality E7./0m |2015: £6.7m)
Statement of Other Comprehensive Income, Satement finarcial
of Financlal Aosition, Stabernent of Changes in Equity, - D.E%: (2019 055y
= =1 v staternents as a
Cash Flow Statermnent and the related notes, induding while I T p—
thie accounking podickes inonode 1.
Koy audit matiers WS 2008
In our apinion the financlial statements
Rocuwring risks Recoraerability of -
— give atrue and fair view of the state of Company's Investment in subsidiarg
affairs as at 21 March 3030 and of its reoult for the of
yuar then ended: Recowerabibiy of intra o b
Rroup receival les
—  hiavwe been propery prepaned ineccordanoe with halarce

riternaticral Arancal Reporting Stancards as
adicgprbed by the European Unkan; and

— hiave been prepared in accordance with the
reguiremends of the Companies Act 2006.

Esis for opiniom

Wi condchucbed our audit im acoordanoe with
Intermiational Standands on Audibing (U] {*Sas (UEK]
and applcable law. Our responsibilies ane desonbeac
below. We hawve fulfilled our ethical resporsibilities
unacler, and are independent of the Company in
acoorcance with, UK ethical requirements imcluding FRC
Etfikcal Stancard ac applied to lsted entithes. We believe
that the audit evdence we have obtained is a suffickent
and appropriate basis for cur opinicn




2. Hey audit matters: inchuding our assessment of risks of material misstatemant

Key audit matbers are those matters that, inour professional jucgment, were of most significance in the audit of the financial statements
and indude the most significant assessed risks of materal misstatement (ahether or not due to fraud) identified by us, iIncluding those
which had the greatest effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the
engagement team. We summarkse below the key audit matters, in arriving at our audit opindon above. These matbers were addressed in
the cantext of aur audit of the finandal statemients as a whale, and in forming our apinion thereon, and we do rat provide a sepamte
ppinion an these matters, In arriving at our awdit apinkon albiove, the Ry audit matters, were as follorees.

Curidentification of key audit matters remains unchanged fram 201% with the following exceptions. We haee remoweed the key audit
matters related to the Impact of uncerainties due to the UL exiting the Buropean Union and Going Cancern, following a reassessment of
the risks which considered the risk of cost averrun and available liguidity of the Company.

Thea risk DI e paa NS

Recowerabdlity of intra-group
receivables balance from Bazalgetts
Hobdimgs Lim ited

Law rigk, high valse

The carrying amaount of the inbra-group
debier balance represents 59% of the
Campany's total assets. Its recoverability is
nat at a high nsk of significant misstatement
or subject to significant jud gement.
Howeever, due to its materiality in the
pontedt af the Company's Binancial
statemenis, this ks considered to be the area
that hac the greatest effect on our averall
Company avdit.

|ET30.4m; 2009: ETL1.0m|

ch"{'.r fe page 15 {accouniting palicg]
and page 17 {feanciol disclosures )

Dwr procedures incduded:
Tests of detall

Aszessing 100% of intra-group debtors to identidy,
with reference to the relevant debtar's draft
balance sheet, whether they have a positive net
asset walue and therefore coverage of the debt
[

#ssessing Bazalgette Holdings Limited®s ability to
repay the receivahble

Assessing the ability of 3azalgette Holdings Limited
to obtain liguid funds and therefore the ability 1o
fund the repayment of the receivable throvgh
reviewing Bazalgette Tunnel Wmited's ability to
generate returns through its icenoe agreement and
cansldering sensitivity analysis on coskaverruns on
the regulatory capital value (RCY].

Dur results

We consider the Company's assessment af the
recoverabdity of intra-group receivables balance in
the Company’s balande shiget to be acceptahle
(2009: acceptable).

Recowerability of investment In
subskdiary

Law rigk, high valse

The carrying amaount of the Company's
Investments in suhshdiarkes represents 41%
of the Company’s total assets. Their
recaverability is not at a high risk of
:Igr.ll'h::nl: misstatement ar subject to
sigrdficant jucgement. Howewer, dus to
thair materiality im the conbext of the
Company financial statements, this is
oonsidered bo be the area that had the
greatest effect an cur overall Company
audit.

|£509.7m; 2009: £502.7m|

Refer to page 17 (fnancial
disclaswnes].

Dwr procedures incduded:
Tests of detall

Camparing the carrying amaunt of 100% of
Inveesbments representing 100% of the tatal
imwestment balance with the relevant subsidiang's
draft balance sheet to identify whether their net
assets, being an appraximation of their minimum
recoverable amount, were in excess of their carryging
ampunt and assessing whether those subsidiaries
harve historcally been profit-making or iF they haee
patential to generate returms.

Assassing subskdlary asd s

aszessing the wark performed by the subsidiany
awdit team and considering the results of that weark,
on the subskdiary's profits and net asseis.

Dur results

We consider the assessment of the recoverability of
thiz irvestment in subsidiary to be acceptable [2019:
acteptable).

KPMG
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Dur application of materiality and an overview of the
scope of our audit

Materiality for the financial statements as a whole was
set at E7.0m (2019: £6.7m), determined with reference
ta a benchmark of total assets, of which it repressnts
0.6% [2019: 0.5%). The benchmark has not changed
fram prior year.

We agreed to report to the Audit Commitbes any
uncarrected identified misstatements exceeding £0.35m
{2019: £0.33m}, in addition to ather identified
misstabernents that warranted reporting an qualitative
grounds.

Cur gudit of the Company was undertaken to the
materiality level cpecified abowve and was all performed
wirtually in canjunction with the Campany’s head office
in London,

We have nothing to report on going concemn

The Directors have prepared the financial statements on
the going concern basis as they do not intend to
Biguidate the Company ar to cease their aparations, and
as they have concluded that the Company’s financial
pasition maans thak this is realistic. They have alsa
cancluded that there are no material uncertainties that
could have cast significant doubt over its ability ta
cantinue as a going concern for ot least a year fram the
date of approval of the financial statements (“the going
cancern period™}.

Qur responsgbility is to conclude an the appropriatensss
af the Directors” conclusions and, had there bean a
material uncertainty related to going concern, to make
reference to that in this audit repore. However, & we
cannot predict all future events or conditions and as
subtequent avents may result in outcomes that are
incansistent with judgements that were reasanable at
the time they ware made, the absence of refereance to a
material uncertainty in this auditor's repart is not a
guarantes that the Company will continue in operation.

In cur evaluation af the Direckars” conclusions, we
cansidered the inherent risks ta the Company's business
model and analysed how those risks might affect the
Company's financial ressurces or ability to continue
aperations aver the going concern periad. The risk that
wie considered mask likely to adwversely atfect the
Caompany's available financial resources over this peried
wits significant cost overruns an tunnel construction.

Total Assets
£1,23000m (2019: £1,220.7m}

W Totl Assets B Materiality

Materiality
£7.0m {201%: £6.7m|

E7.0wm

Whale finandal
statements materiality
|2019: £6.7m|

E0.35m
Misstatements reported to the
aucit commities (2019 EDC33m|

As these were risks that could patentially cast significant
doubt on the Company's ability to continue as a going
concern, we considersd sensitivities aver the lavel of
available finandal resources indicated by the Company's
financial forecasts taking account of reasonably possible
(Bt nat unrealistic) adverse affects that could arice
fram these risks indvidually and callectively and
evaluated the achievability of the actions the Directars
consider they would take to imprave the pasition should
the rivks materialise, We also considered less
predictable but realistic second arder impacts such as
the impact of Braxit.

Based an this waork, we are reguired to report ta you if
wie hiwe concluded that the use af the going concern
basis of accounting is inappropriate ar there is an
undisclosed material uncertainty that may cast
significant doubt aver the use of that basis for a peried
af at least a year fram the date of approval of the
financial statements.

We have nothing to report in these respects, and we did
nat identify going concern as a key audit matber,



5.

We have nothing to report on the other information in the
Annual Report

The directars are responsible for the ather informatian
presented in the Annual Report tagether with the financial
statements. Dur apinion on the financial statements does not
cawer the other infarmation and, accordingly, we do not express
an audit opinian or, @xcept as axplicitly stated below, any farm of
assurance conclusion thereon.

Cur responsibility is to read the ather information and, in daing
5o, cansider whether, based on our financial statements audit
work, the information therein is materially misstated or
incansistent with the finandal statements or our audit
knowledge. Based solaly on that work we have not identified
material misstatements in the ather infarmation.

Based solaly on our work on the ather informatian:

— we have nat identified material mistatements in the
strategic report and the directars” report;

— inour opinion the information given in thase reports for the
financial year is consistent with the financial statements; and

— inour opinion those regarts have been prepared in
srcordanos with the Companies Act 2006,

We have nothing to report on the other matters on which we
ane reguired to report by exception

Under the Companies &ck 2006, we are required to report to you

if, in our cpinion

—  adequate actounting recaords have not been kept by the
Campany, ar returns adequate for aur audit have not been
received from branches not visited by us; ar

— the financial statements are not in agreement with the
srcounting records and returns; ar

— certain disclosures of directars” remuneration specified by
law are not made; ar

— we have nat received all the infarmation and explanations
we reguire for cur audit.

We have nothing to report in these respects.

Respective responsibilities
Directors” responsibilitiss

Ax explained more fully in their statement set out on page B, the
directors are responsible for: the preparation of the financial
statements including being satisfied that they give a troe and Fair
wiew; such internal contral as they detarmineg is nacesary to
enable the preparation of financial statements that are free from
material misstatement, whether due ta fraud ar error; assessing
the Company's ability to continue as a going concern, disclosing,
s applicable, matters related to going concern; and using the
going concern basis of accounting unless they @ither intend to
higuidate the Company or to cease operations, or have no
realistic alternative but to do so.

Auditars responsibilities

Our abjectives are ta abtain reasonable assurance abaut whether
the financial statements as a whale are free from material
misstabement, whether due ta fraud ar @rror, and B isue aur
apinion inan auditor's repart. Reasonable assurance is a high
lewel of assurance, but does not guarantes that an audit
conducted in accordance with 158 (UK} will always detect a
material misstatement when it axists. Misstatements can arise
fram fraud ar @rror and are considered material if, individually ar
in aggregate, they could reasonably be expected ta influence the
aconamic decisions of wiers taken an the bacic of the financial
statements.

A fuller description of aur responsibilities is provided on the

FRC'S website at www fre.ong ukfauditor srespansibilities.

The purpose of our avdit work and to whom we owe our
responsibilities

This report is made solely to the Company's members, as a bady,
in accordance with Chapter 3 of Part 16 of the Companies Act
2006, DOur audit wark has been undertaken so that we might
state to the Company’s members those matters we are reguired
o state ta them in an auditor's repart and far no ather purpose.
To the fullest extent permitted by law, we da not accept or
assume respansibility to anyone other than the Company and the
Caompany's members, as a bady, for aur audit work, for this
repart, or for the apinions we have formed.

John Luke

{Senior Statutory Auditor]

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

Landan

[14 5GL

26 June 2020
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Income Statement
For the year ended 31 March 2020

Note
Net operating costs 2,3
Operating result
Finance income 4
Finance costs 4
Result for the year before tax
Taxation 5

Result for the year

Statement of Other Comprehensive Income
For the year ended 31 March 2020

Result for the year

Other comprehensive income for the year

Total comprehensive income for the year

Notes 1 to 11 form an integral part of these financial statements.

Bazalgette Ventures Limited
Annual report and financial statements 2020
Registered number 09553461

2020
£m

57.2
(57.2)

2020

£m

2019
£m

57.1
(57.1)

2019

£m
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Statement of Financial Position
As at 31 March 2020

Non-current assets
Investments in subsidiary undertakings
Other receivables

Total assets

Non-current liabilities
Borrowings

Total liabilities
Net assets

Equity
Share capital

Total equity

Bazalgette Ventures Limited

Annual report and financial statements 2020

Note

2020
£m

509.7
720.4

509.7

509.7

Registered number 09553461

2019
£m

509.7
711.0

1,220.7

509.7

509.7

These financial statements were approved by the Board of Directors on 25 June 2020 and were signed

on its behalf by:

Andrew Cox
Director

Company registered number: 09553461

Notes 1 to 11 form an integral part of these financial statements.
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Statement of Changes in Equity

Balance at 1 April 2018

Transactions with owners, recorded directly in equity
Issue of shares

Total contributions by and distributions to owners

Balance at 31 March 2019

Balance at 1 April 2019

Total comprehensive income for the period
Total contributions by and distributions to owners

Balance at 31 March 2020

Notes 1 to 11 form an integral part of these financial statements.

Bazalgette Ventures Limited
Annual report and financial statements 2020
Registered number 09553461

Share
capital
£m

509.7

509.7

509.7

509.7

Total
equity
£m

509.7

509.7

509.7

509.7

13
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Cash Flow Statement
For the year ended 31 March 2020

Note 2020 2019
£m £m
Cash flows from operating activities before working capital
movements - -
Changes in working capital
Decrease/(Increase) in other receivables 7 - 3.4
Cash flows from/used in operations - 3.4
Net cash from/ used in operating activities - 3.4
Cash flows from/used in investing activities
Interest received 47.8 57.1
Net cash from/used in investing activities 47.8 57.1
Cash flows used in/from financing activities
Repayment of shareholder loans - (3.4)
Interest paid (47.8) (57.1)
Net cash used in/from financing activities (47.8) (60.5)

Net increase/(decrease) in cash and cash equivalents during the - -
period

Cash and cash equivalents at the beginning of the year - -

Cash and cash equivalents at the end of the year - -

Notes 1 to 11 form an integral part of these financial statements.

14
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Notes to the financial statements

1 Accounting policies
Basis of preparation

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

The Company financial statements have been prepared and approved by the Directors in accordance
with International Financial Reporting Standards as adopted by the EU (“adopted IFRS”). The financial
statements are prepared in accordance with the historical cost accounting convention except where
adopted IFRS requires an alternative treatment. Where items are sufficiently significant by virtue of their
size or nature, they are disclosed separately in the financial statements in order to aid the reader’s
understanding of the Company’s financial position.

The Company is exempt under CA2006 s400 from the obligation to prepare group accounts. The
Company’s parent undertaking Bazalgette Equity Limited includes the company in its consolidated
financial statements. The consolidated financial statements of Bazalgette Equity Limited are prepared
in accordance with International Financial Reporting Standards and are available to the public and may
be obtained online at www.tideway.london or from the address disclosed in note 11.

Measurement convention
The financial statements are prepared in accordance with the historical cost accounting convention.
Judgements and Estimates

In the process of applying the Company’s accounting policies to the financial statements, the Directors
are required to make certain judgements, estimates and assumptions that it believes are reasonable
based on the information available. The Directors do not believe there are any areas involving a high
degree of judgement or complexity, or areas where assumptions and estimates are significant to these
financial statements.

Going concern

The Directors have undertaken a detailed review to assess the liquidity requirements of the Company
compared against the cash and facilities available to the Company and have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable
future. For this reason, they continue to adopt the going concern basis in preparing these financial
statements.

New Accounting Standards

With effect from 1 April 2019, the Company has adopted IFRS 16 Leases. IFRS 16 replaces IAS 17
(Leases) and eliminates the classification of leases as either operating or finance leases and introduced
a single recognition model for lessees.

The Company did not have any operating leases applicable on adoption of this standard and the
Company has not entered into any leases which would be considered within scope of IFRS 16 at 31
March 2020.

Financial Instruments

The Company determines the classification of financial instruments at initial recognition and re-evaluates
this designation at each financial year end. The initial and subsequent measurement of financial
instruments depends on their classification as follows:

Trade and other receivables

Trade and other receivables that do not have a significant financing component are classified as
amortised cost under IFRS 9; initially recognised at their transaction price, rather than at fair value.
Subsequent to initial recognition they are measured at amortised cost and any expected credit loss
impairments or reversals are recognised through profit or loss.

15
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Notes to the financial statements (continued)

Trade and other payables

Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand balances and deposits with a maturity
at acquisition of three months or less. Cash equivalents are readily convertible to a known amount of
cash and subject to an insignificant risk of change in value.

Short term cash deposits disclosed in the Statement of Financial Position comprise cash deposited with
a maturity of greater than three months on acquisition, a fixed interest rate and which do not constitute
cash equivalents under IAS 7 ‘Statement of cash flows’.

Borrowings

Borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, borrowings are stated at amortised cost. Any difference between the proceeds received
(net of transaction costs) and the redemption value is recognised in the Income Statement over the
period of the borrowings using the effective interest method.

Taxation

Tax on the profit or loss for the period comprises current and deferred tax. Tax is recognised in the
income statement except to the extent that it relates to items recognised directly in equity or in other
comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using
tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at
the tax rates that are expected to be applied to temporary differences when they reverse using tax rates
enacted or substantively enacted at the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised. Deferred tax assets and liabilities are
disclosed net to the extent that they relate to taxes levied by the same tax authority and the Company
has the right of set off.

Recently issued accounting standards not yet applied by the Company

At the date of authorisation of these financial statements, the Company has not applied the following
new or revised IFRS’s that have been issued but are not yet effective for the Company as at 31 March
2020 and in some cases are subject still to endorsement by the EU.

e |AS 1 amendments on Classifications

e Definition of Material (Amendments to IAS 1 and IAS 8)

e Definition of a Business (Amendments to IFRS 3)

e Interest Rate benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)
e [FRS 17 Insurance Contracts

e [FRIC 23 Uncertainty over Income Tax Treatments

e |AS 28 Long-term Interests in Associates and Joint Ventures
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Notes to the financial statements (continued)
2 Auditors’ remuneration

The auditor’'s remuneration for the audit of these financial statements was £4,200 (2019: £4,100). These
costs are being wholly borne by Bazalgette Tunnel Limited.

3 Remuneration of directors

The directors of the Company did not receive any payments in respect of their services as directors of
the Company as they did not perform any qualifying services (2019: £nil).

4 Finance income and expense

2020 2019
£m £m
Finance income
Interest on loans to subsidiary undertakings 57.2 57.1
Finance costs
Interest expense on borrowings (57.2) (57.1)

Net finance costs - -

5 Taxation

Recognised in the profit and loss

The tax charge for the year was £nil (2019: £nil).

Reconciliation of effective tax rate

In the year ended 31 March 2020 there were no reconciling items between the tax charge for the year
and the tax charge using the UK corporation tax rate of 19% (2019: tax rate 19%; no reconciling items).
6 Investments in subsidiaries

The Company has the following investments in subsidiaries:

Country of Class of Ownership Ownership
incorporation shares held 2020 2019

Company
Bazalgette Holdings Limited UK Ordinary 100% 100%

Bazalgette Holdings Limited has the same year end as the Company and the same registered address
as the Company which is Cottons Centre, Cottons Lane, London, SE1 2QG

7 Other receivables

2020 2019

£m £m

Amounts owed by group undertakings 720.4 711.0
Due after one year 720.4 711.0

Amounts owed by group undertakings represent loans made to the Company’s immediate subsidiary
Bazalgette Holdings Limited. The loan has the same economic terms and maturity as the shareholder
loan notes disclosed in note 8.

17



Bazalgette Ventures Limited
Annual report and financial statements 2020
Registered number 09553461

Notes to the financial statements (continued)

8 Borrowings
This note provides information about the Company’s borrowings, which are measured at amortised cost.
Terms and debt repayment schedule

The principal economic terms and conditions of outstanding borrowings are:

Nominal Carrying Carrying
interest Maturity value value
Currency rate dates 2020 2019
£m £m
Borrowings measured at amortised cost
Shareholder loan notes GBP 8% 2064 720.4 711.0

During the year £9.4m (2019: £nil) of shareholder loan interest was capitalised as shareholder loan note
principal.

9 Capital and reserves

Called-up share capital

Ordinary Ordinary

shares shares

Allotted, called-up and fully paid 2020 2019
Ordinary shares of £1 each

At the beginning of the year 509,672,601 509,672,601

Issued for cash - -

At the end of the year 509,672,601 509,672,601

The holders of ordinary shares are entitled to receive distributions as declared from time to time and are
entitled to vote at meetings of the Company in line with the details of the Shareholders agreement.
Further information on the role of the shareholders is outlined in the Holding Company Principles
statement which is available at www.tideway.london.

10 Related party transactions

The Company has a loan for £720.4m (2019: £711.0m) with its direct subsidiary Bazalgette Holdings
Limited which is disclosed in note 7. During the year £47.8m (2019: £57.1m) of interest was received
from the subsidiary and £nil of loan principal was repaid (2019: £3.4m repaid).

There were no transactions with key management personnel who comprise the Directors of the
Company.
11 Ultimate parent company and parent company of a larger group

The Company is a wholly owned subsidiary of Bazalgette Equity Limited which is the ultimate parent
company (incorporated in the United Kingdom). The largest and smallest group in which the results of
the Company are consolidated is that headed by Bazalgette Equity Limited. No other group financial
statements include the results of the Company.

Copies of the consolidated financial statements of this group can be obtained from the Company
Secretary, Bazalgette Equity Limited, The Cottons Centre, Cottons Lane, London, SE1 2QG.
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